Understanding the investment process

Successfuinvestingis neverhaphazardAn orderly, disciplinedapproachs necessaryor
successfumanagemenof your investmentassetsltOsa step-by-steprocessstartingwith

theassessmerdf your goalsandneeds.

Information gathering and analysis

The importanfirst stepis to takea thoroughpersonalfinancial inventory of your
investmentassetsThenyou needto look beyondyour investmentportfolio to your
retirementplaninterestsyeal estate]ife insuranceandannuities.By looking at whatyou
currentlyhold, you will be ableto determinebetterthe directionthatyour investingshould
take.

The nextstepis to defineyour goalsandneedsThis processnvolvesaskingyourselfa
seriesof questionsTo begin,whatarethe short-andlong-termfinancial objectivesthat your
investmentportfolio needsto meet?Capitalto improve or expandyour practice?For college
educatiorfor the children?Building a solid financial foundationfor your retirementyears?

Whatis thetime horizonassociatedvith your objectives?f, for example you havea
needfor cashin the nearterm,your portfolio shouldinclude sufficient liquid andlow-risk
(andlow-return)investmentslf, like manyinvestors,you areinvestingfor the long term,you
may wantto leanmoreheavily on a varietyof equitiesNinvestmentghat, in the shortterm,
may seensomewhatolatile but overthelong term may offer a betterreturn.

Thereareotherquestiongo ask.Whatcircumstancesnakeyou very differentfrom
otherinvestors7Do thesecircumstancaffect how muchcurrentincomeyou needfrom your

portfolio? What portion of thatincome,if any,shouldcomefrom tax-exempinvestments?

The risk factor

Onceyour goalsareestablishedthereOa wide rangeof investmentopportunitiesfrom which
you may choose The nextstepyou musttakeis to determinewhethera particularinvestment
is rightor wrong for you. Severalfactorswill comeinto play, oneof the mostimportantof
whichis therisk associatedvith thatinvestment.

Are you thekind of investorwho is at easewith upswingsanddownswingsin the

market?Or areyou the kind of investorwho is aptto spendnightsworrying whenthe market



makesa suddendownturn?In otherwords,you mustdetermineyour investmentOcomfort
level.O

Next step: structuring your portfolio

EachassetlassNstocks,bonds,cashequivalentsNhasits own expectedateof returnandits
own riskcharacteristicsYou mustdevelopthe appropriatenvestmentmix of assetghat
satisfiesyour tolerancefor risk, is in harmonywith your objectivesand needs andfits your
time horizon,incomeneedsandtax picture. This balancingprocessncludesan analysisand
measuremenf the risk andreturnsof different classef investmentghatyou might chose,
as wellasa projectionof the potentialinteractionsof risk amongthoseclassesThis analysis
is critical to structuringyour portfolio effectively.

This processwill helpyou developa diversified portfolio by mixing different asset
classesn varying proportions.The procesds dynamicone.Adheringto the assetclassess
especiallyimportant.You needto makecertain,for instancethatwhenyour strategycalls for
an investmenin anequity fund, thatthe fund is fully investedin equities.Or, thatwhenan
allocationcalls for a five-to-seven-yeabondfund, the fund continuesto providethat
maturity range.

Further,you mustkeepa vigilant eyeon yourportfolio, ascertaininghat the ratesof
return,relative to the investmentmix, fall within therangethatyou haveestablished.
ContinuingresearcHor new investmentopportunitiesalsoplaysanimportantpartin the
monitoring processWhatOsnore, a review andrebalancingof your portfolio may be called

for whenpersonakircumstancegsuchasmarriage lossof a spouser retirement)dictate.

Consider this next step

The procesgust describednay appearsomewhataunting.However,the rewardsare
commensuratevith the task.You maywish to seekassistanceWWe recommendhatyou
avoida OcookieutterGapproactto your investmentplanning.All investorsareunique.
Modelsbasedupongeneralitiesor createdfor investorswith so-calledOsimilar

characteristics@rea shortcutput onethatmayturn out not to be the bestpathfor you.



We offeraninvestmentplanningservicespecifically customizedo eachof our clientsO
needslf you would like to know moreaboutthis service,pleasefeel free to contactus at any

time.
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