Myths about trusts

Trustsarea dependablevay to arrangefor the managemenof family funds.Yet even
financially sophisticategpeoplesettlefor lesssatisfactoryalternativesLack of knowledge
isnOthe problem.[tOghe assortednyths abouttrustshandeddown over the years.

Myth #1. Only the very rich use trusts.

Becauseavhat the superrichdo is by definition Onews,@ediareportsinadvertently
encouragehe misconceptiorthattrustsareonly for the veryrich. Thefactis, the great
majority of peoplewho setup trustsareaffluent, not superwealthyTypically, they arepeople
who seeksoundfinancial managementor moneyreceivedfrom the saleof propertyor a
businessfor investedfundsbuilt up overtheir lifetimes, for inheritancer life insurance
proceedsor for payoutsfrom pensionplans.

Myth #2. Trusts are arrangements made for heirs, not for yourself.

Although sometrustscontinueto be createdby will, today manymenandwomencreate
living trusts. A living trustis simply a trustthata persorsetsup during his or herlifetime,
and typicallythe creatorof thetrustis alsothe primary beneficiary.(Look at it this way:
Eagerthoughyou may beto providefinancial supportfor your family, shouldnOgou startby
providingit for yourself?)

Agewise,a persorwho setsup a living trustusuallyturnsout to be somewheréetween
45 and65.

Myth #3. When you put funds in trust, it’s like locking up your money

and throwing away the key.

Fact:A trust fund canbe asaccessibler asOlockedipQasyou careto makeit. If youOre
settingup a trustprimarily for your own benefit,youOlwant everythingaccessibleYou may
alsowantto give your spouseor child accesgo trustassets.

Sometimesthough,itf)sdesirableto imposecertaincontrols.For instance whenwidows
or widowerswith childrenremarry,andsetup trustsfor themselvesandtheir new spouse,
oftenthey Olockthings upQjust enoughto ensurethatthe trustassetsultimately passto their
own children,not theirspousef)s.



Myth #4. Trusts are too complicated.

Again, the provisionsof a trustcanbe assimple or ascomplicatedasyou wantthemto be.
The basidermsof aliving trustareusuallysimple.A widow, for instancedirectsthetrustee
to investherassetspay hertheincomefor the restof herlife (plusanyamountsthatshe
wishesto withdraw from time to time), andthenwind up the trustby dividing whatOseft
amongher children.

But alittle extraplanningcanbewell worth the resultingOcomplexity. he womanjust
mentionedmight wantto expandthe termsof hertrustto allow thetrusteeto actfor herin
financial mattersif shebecomesncapacitatedThe trusteecanpay hermedicalexpenses,
taxes,householdvills andotherrecurringexpensesrom the trustif sheis nolongerableto
handlethesechoresherself.

Myth #5. Trust services are expensive.

Feeswill dependuponthe dutiesthatyou askyour trusteeto performandthe sizeof your
trustfund. Generally thesechargesare competitivewith whatyou would pay elsewherdor
top-qualityinvestmentmanagementin somecasesheyevenmay belower.

Myth #6. Trusts don’t provide good investment performance.

You mayhaveheardthattrustfundsareinvestedconservativelyresultingin subparratesof
return.But in actualitybanksandtrustcompanieshavean enviablerecordof providing
consistentlyproductiveinvestmentperformance.

Myth #7. Trust services are impersonal.

Admittedly, the personakouchis muchlessin evidencein todayOworld of automated,
computerizedDfinanciakervices.®ersonalrust serviceis a dramaticexceptionto the trend.

To besure,high-techcomputershelp keeprecords,comparepossibleinvestmentsand
analyzepersonalplanningoptions.But suchoperationsare Obehindhe scenes.@henyou
placeyour assetsn trust, you dealdirectly with atrustofficer who will takethetime to getto
know you.

Oncepeoplegetpastthe myths,they usuallybecomefascinatedoy the remarkably

practicalwaysin which they canusetruststo build financial security.A meetingwith a trust

officer will allow you to explorethe manywaysthatyou canbenefitfrom a trust.
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